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THE SITUATION 

During March the level of general business ac- 
tivity in New England reflected the financial 
situation which existed throughout the country, 
and there was a decrease in the rate of activity 
from the levels of January and February. 


This 
decline, however, was of moderate degree, al- 
though practically all lines of industrial activity 


were affected. The usual seasonal upturn be- 


tween February and March in many forms of 


business activity was 


New England amounted to $15,351,100, as com- 
pared with $24,908,800 during the corresponding 
period a year ago, a decrease of about 40 per cent 
having taken place. 

In the textile industry activity in this district 
declined considerably during March as compared 
with February. The amount of raw cotton con- 
sumed in February was 60,262 bales, as compared 
with 69,569 bales in March, but since there were 





than cus- LIFE 
tomary or absent this 


year. 


Peds) 


either less 


Production of boots 
and shoes in New Eng- 
land during March ex- 
ceeded that of February 
by about eight per cent; 
this increase, however, 
was smaller than the 
customary seasonal 
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change between these 
months. In March shoe 


production was about 
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only 21 working days in 
February and 25 in 
March, consumption on 
AC SEE TNS | a daily average basis 
|| decreased. In the wool- 
en and worsted divisions 
there was a decline of 
about 28 per cent in the 
amount of raw wool 
consumed by New Eng- 
land mills. 

According to the 
Massachusetts Depart- 
ment of Labor and In- 
dustries, a decline of 6.8 








10 per cent less than 





per cent occurred be- 





in the corresponding 
month a year ago, while 
for the first quarter of 
1933 the number of pairs produced was approxi- 
mately six per cent smaller than in the first quarter 
of 1932. 

Activity in the building industry in this district 
during March remained at the low level which pre- 
vailed during January and February, and an in- 
crease in the volume (square feet) of commercial 
and industrial building contracts awarded was 
about offset by a decrease in the volume of resi- 
dential building contracts awarded, after allow- 
ances for the usual seasonal changes had been 
made. During the first quarter of 1933 the total 
value of new construction contracts awarded in 


In 1930 and 1931 a substantial seasonal increase occurred in new life 
insurance sales in New England between February and March. In 
1932 and 1933 the increase was unusually moderate. 

Source of data—Life Insurance Sales Research Bureau. 


tween February and 
March in the number of 
wage-earners employed 
in representative manufacturing establishments in 
that state, while during this period aggregate 
weekly payrolls decreased 12 per cent. These 
decreases were not attributable to seasonal in- 
fluences, but reflected to a large extent curtail- 
ments in production of boots and shoes, cotton 
goods, and woolen and worsted goods. 

Sales of New England reporting retail establish- 
ments during March, 1933, were 33 per cent 
smaller than in that month a year ago, while 
cumulative sales for the first quarter of the current 
year were nearly 30 per cent below those in the 
corresponding period of 1932. 
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MONEY AND BANKING 


Since the culmination of the banking holiday 
in the middle of March money rates have been 
steadily declining from the high levels attained at 
that time. By April 22 the shorter-dated United 
States Treasury Certificates were again selling at 
premiums sufficiently high to wipe out all interest 
yield to the investor holding them to maturity. 
This situation was also reflected in the market for 
new offerings of Treasury bills. The most recent 
offering of United States Treasury bills, under date 
of April 19, was sold on an average discount basis 
of 0.49 per cent, the lowest since February 15; 
this compares with a yield of 4.26 per cent on the 
March 6, 1933, offering of Treasury bills. 

The asking rate for 90-day acceptances also 
declined rapidly from 358 per cent on March 13 
to one-half of one per cent on April 12. This low 
rate remained in effect for about a week, after 
which some slight strengthening occurred, the 
rate being marked up on April 20 to five-eighths 
of one per cent. A similar general trend occurred 
in the market for brokers’ prime commercial 
paper, which reached a high of 3% per cent on 
March 3, and which was quoted in Boston on 
April 22 at 24%-234 per cent. 

Just prior to and immediately after the bank 
holiday the banks, 


estimated their currency requirements. In recent 
weeks, however, there has been a continual and 
steady return flow of currency to the Federal 
Reserve Bank of Boston. All this has resulted 
in fluctuations in the loans, investments, and 
deposits of member banks in the First Federal 
Reserve District, which in turn are reflected in the 
position of the Fec leral Reserve Bank of Boston, 
described in the next paragraph. 

Wide and rapid fluctuations have occurred 
during the last three months in the position of the 
Federal Reserve Bank of Boston, due to the large 
expansion in Federal reserve notes during the 
banking holiday. This was accompanied by a 
sharp reduction of reserves and an expansion of 
earning The growth in the latter was 
mostly in acceptance holdings, the increase in 
loans to member banks and in United States 
obligations being about equal in volume, and the 
two combined approximately equal to the increase 
in holdings of acceptances. Following the bank- 
ing holiday, a considerable contraction occurred 
in the volume of Federal reserve notes outstanding 
and in each of the three classifications of earning 
assets, while total cash reserves expanded rapidly. 
Asa remit of these changes, the reserve ratio on 


assets. 
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generally speaking, over- April 19 stood at 64.3 per cent. 
FEDERAL RESERVE BANK OF BOSTON 
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In March the daily average amount 


of total earning assets of the Federal Reserve Bank of Boston was nearly $200,000,000, as compared 
with slightly more than $100,000,000 in January and February. 
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PERCENTAGES OF MEMBER BANK INCOME AND EXPENSES IN 1932 
9 BOSTON BANKS AND 229 COUNTRY BANKS IN FEDERAL RESERVE DISTRICT I 
GROUPED ACCORDING TO THEIR PERCENTAGES OF TIME DEPOSITS 


























Boston Bank Country Banks 
Percentages of Time Deposits to Gross Deposits se under 25.1% 25.1% to50%, over 50% 
"EY Pleab Danle Fh GHOUPS cies 05.435. vee eae clon wanes oa det cantatas eter ae 15% Bes _ 41% 69% figures 
(9 Banks) (59 Banks) (50 Banks) | (120 Banks) | (229 Ban iks) 
Percentages of Total Current Income: 
ANALYSIS OF RECEIPTS 

lL. Interestand Discount off Loans «occ cs ncn scicen pane sree 60.7% 64.2% 56.4% 57.7% 59.1% 

2. Interest and Dividends on Bonds and Stocks ..... oy er taes 27.8 29.0 36.2 36.9 35.0 

3. Interest on Balances in Domestic Banks.. txheweeNeerrareens 8 8 5 r 5 

4. EOtal Interest Received: 2.5660. cece cee sine peor 89.3 94.0 93.1 95.0 94.6 

hy. OI rion ba acc bo eas bee ealanee sua se shises 3.0 0 6 3 3 

G. Ment from: Safe Deposit: Vaults: oc. 5 cicascpsiesscccs osccscceccece's 1.4 1.6 1.6 1.1 1.3 

7. Service Charges on Small Deposit Accounts................0+5: 1.6 2.3 3.0 1.8 2.1 

S. ANP OUner Current ENCOMO. .5.c obec cdsaw en ncaxess os sate ener ss +.0 1.4 1.0 1.0 _ 1.0 

ue Gross Current Income from banking operations Meee 99.3 99.3 99.3 99.2 99.3 
10. Net Earnings from operation of bank buildings.......... te 4 a i 8 7 
11 OU CRUPEORIG REICOUNG cso. 65cc ck Seine cea R ae esi ennteds 100.0 100.0 100.0 100.0 100.0 

ANALYSIS OF PAYMENTS 
12. Interest Paid on Balances Due to Domestic Banks............... 2.0 1.3 1.0 2 5 
13. Interest Paid on All other Demand Deposits................... 7.9 9.4 6.5 2:2 4.0 
14: Interest Paid on Time Deposits. c is ccc scccc chs cae ce wetenvens 10.6 LZ 22.6 12.8 31.0 
15. Total Interest Paid on All Deposits..................... 20.5 12.4 30.1 45.2 35.5 
16; Interest: Paid’ on Borrowed Money. << 060 cece cwasecssveseses 1 1.9 8 1.2 1.2 
iF ROCHE PGOreSt PAVMONGE. «6655s ccs csccwicgecceerccece 20.6 14.3 30.9 46.4 36.7 
18, Salaries and Wages (except for Building Mz meme Datei ete & 26.5 32.0 25.7 20.3 24.4 
19. Occupancy and Maintenance of Quarters..... eed hie Can 8.0 6.3 6.9 4.6 5.6 
20. Taxes (except on Bank Building). Bea ov Aalaw a cre neavalwre Momreres sas | 2.6 1 Pe 2.9 2.6 
21. Insurance (except on Bank Building)...............0.00+.- nee 1.0 1.5 1.6 1.1 1.9 
22. Printing, Stationery, and Office Supplies....................4.. 1.4 3.1] 2.8 1.6 2.1 
23. Telephone and Telegraph 6 ~& 6 4 5 
ee mt ager AINE te eRe aitio wit eieiehe oie o sie Seid aie aininle a/ni e(al ele Snes 6 1.8 I. 8 1.0 
25. Publicity and Advertising 8 6 ) ey 6 
26. Furnishings, PGUIDINCHE ONG MINUULOB. «svete cacics osvige since ces 8 6 6 4 5 
Sa .. FAD OCDOE CRP REI TERRI. iin os icc kinder cccatneeecicecns 3.0 _ 2.8 3] 2.8 2.8 
28. Total Operating Expenees. ..... 0.0200 sccccccccses Nee ire 43.4 51.8 44.4 35.6 41.3 
29. Total Current Expenses (Item 17 plus 28)..... Paiste tiers 64.0 66.1 75.3 82.0 78.0 
30. PNGG CiemeROEne MNRMNINIGN: 3. 6c56i5 cake eeiece se sccueneeest cee 36.0 33.9 24.7 18.0 22.0 
ANALYSIS OF PROFIT AND LOSS 

31. Total Security Profits, Recoveries and Other Credits............. t 23.9 - 5.4 18.0 9.3 9.2 
32. Total Losses, Charge-offs and Reserves............cccccscccees - 48.0 37.1 15.2 34.8 — 35.9 
33. Net non-current deductions (—) or additions (+).............. - 24.1 iy: 27 .2 25.5 26.7 
34. Net Profits (after charge-offs, etc.)..................055 11.9 ay 2.5 7.5 ~ On 
Sie TR Viteeee PAR os crok ae aang nce enc aia.) cee wire nied ha eeens 16.6 16.7 8.9 5.6 8.4 
36. Balance for Undivided Profits | ANG SUMING... ese sce clowns — 4.7 - 14.5 - 11.4 13.1 — 13.1 
Interest Rates: 

3d. Received on Loans and Discounts... ...... csc cece csccssdencs 4.6 5 3 5.5 5 5.6 
38. Received 60 Bonds And: Stocks... csc cece chcs cases nneseneceses 3.6 4.0 4.5 4.6 4 
39. Received on Domestic Bank Balances.................2.2000e: 5 ey Dy 7 7 
40. Paid on Balances due to Domestic Banks.................0000: 7 33 1.3 8 1.0 
41. Paid on Individual Demand Deposits..................cceeeee .O 3 6 4 4 
Br TTEe OU Se iT IO a isha asec: bade: 0.4/4.0 pera iislaceiwns @idcateiae’ere.s 4.2 No rs pt. 3.4 3.6 3.5 
43. Paid on Other Time. Denodits. .. ........05.4. Fol aie aiaieiaieia cists seins 24 2.3 a4 2.1 
Percentages of Loans and Investments: 

AA. Interest and Discount ReCOIGGG «6:66 ccs: kccie cc ow d.0o cise. el case's ee 4.3 5.2 5.2 5.2 §.2 
45. Interest Paid on Deposits and Borrowed Mon 1.0 8 1.7 2.6 2.0 
Gee ONE MN Me can cca a tialk-ce si elere Srbierdue/é ial4l bs RS Sime eos RRS 1.3 ee 1.4 4.3 1.4 
47. Occupancy and M:z Rntenancets etek en eae OR Oa 4 4 4 a 3 
OS No 9 as ets rie eee ewes ca sid here Win cit oa oe ole ed ae loon he * 2 aa -2 2 
49. All Other Current: Expensees vis ovcsicos cess ccce velltcewsseewes 4 6 Rr 4 4 
50. Total Operating Expenses (except Interest Paid)......... 2.2 2.9 2.6 2.0 2.3 
51. ; NG CERO Ere MMIII 6.500055. ice sco a! dcie divine renee baarbtie odes 1.8 1.9 < —— 1.0 ) 
—_ (Percentages of average holdings): 

Boans and Discounts Charged Of... .cc65 5c hoe ick ceesedees ess 2.0 2.1 2.5 1.0 By 

23° Bonds _and Stocks Ch harged off. Sy ate ier ieerrer eroe ecorecnce 1 3.4 3.0 2.9 3.0 
Percentages of: 

54. Net Earnings to Total Available Funds (a)............... 1.4 1.5 1.2 9 1.1 
55. Net Profits Available for Dividends, to Capital Funds........... 3.3 5 -- PY — 3.0 — 1.3 
56. Net Profits to Total Available Funds (a)................. 5 1 - ff — a — 2 
* Less than .05. (a) Consists of Capital, Surplus, Undivided Profits, Net Deposits, National Bank Notes, Bills Payable and Rediscounts. 


Note: Statistically, these data are not t arithmetical averages, but are percentages which were found to be most nearly ty pical ¢ of the greatest number 
of banks. This method was used in order to avoid giving too great weight to a few extremely high or extremely low 
figures, The largest bank carries no greater weight than the smallest, 








4 MONTHLY REVIEW OF THE FEDERAL RESERVE BANK OF I 


NEW ENGLAND INDUSTRIAL CONDITIONS 


Electric Power:—Industrial activity in New 
England, according to the index of electric power 
consumed for manufacturing purposes compiled 
by the Electrical World, reached a new low rate 
during March, after full allowances for seasonal 
variation had been made. The current rate of 
power consumption is only about one per cent less 
than the previous low recorded in June, 1932. 
The sharpness of the decline between February 
and March was attributable to a considerable 
degree to the banking holiday in the first half of 
the latter month. This fact is illustrated by the 
volume of electrical energy consumed in the eight 
industrial manufacturing series, which in some 
instances showed wide variations from the usual 
seasonal movements during March. In fact, 
with the exception of chemicals and allied prod- 
ucts and iron and steel, a decline of more than 10 
per cent occurred in each branch of industrial 
activity during March, while normally the amount 
of electrical energy consumed for manufacturing 
purposes during that month decreases less than 
six per cent. 

Carloadings:— During the first quarter of 1933 
total carloadings in this district were 16.2 per 
cent below the corresponding three-months’ 
period in 1932. From the peak of total car- 
loadings in the first quarter of 1929 of 544,327, 
the volume during the present year represents a 
decline of 44.7 per cent, establishing a new low 
quarterly record. Comparatively, the volume of 
carloadings during the weeks ending April 1 
and April 8 was slightly larger, with a decrease 
of 15.3 per cent from the corresponding weeks 
of 1932. In actual volume, however, following 
the usual seasonal tendency, a decrease occurred 
in total carloadings during the week ending April 
8. This decrease was evident throughout all 
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classes of freight, including grain, livestock, ore, 
and miscellaneous carloadings, which had at- 
tained new highs for 1933 during the preceding 
week. 

The monthly average of merchandise, |.c.1., and 
miscellaneous carloadings was 200 cars above the 
February average. This increase was not suf- 
ficient to equal the usual February-to-March 
rise; consequently, a further decrease took place 
in the seasonally adjusted index of merchandise, 
l.c.l., and miscellaneous carloadings. The March 
index was only fractionally above the low point 
of 55.8 established for the series in July, 1932. 

Building:—The value of new construction 
contracts awarded in New England during March 
was 52 per cent larger than in February. This 
relatively high percentage increase in total value 
of new awards merely raised the amount of new 
building from the low figure of $4,106,000 in 
February to the fourth lowest value of contracts 
ever awarded in this district of $6,239,000. The 
increase further fails to indicate a general revival 
in building activity, since it resulted from one 
large contract awarded for the erection of a 
$1,000,000 food product establishment in Lowell. 

For the first quarter of 1933 construction 
awards in this district amounted to $15,351,100, 
compared with $24,908,800 for the first quarter of 
last year. The decline from 1932 thus approxim- 
ated 40 per cent, in contrast to a loss of only 
about 31 per cent for the 37 eastern states as a 
whole. The construction contracts awarded dur- 
ing the initial quarter of this year showed gains 
over the same period a year ago in New Hamp- 
shire and Rhode Island; declines were reported 
for Maine, Vermont, Massachusetts, and Con- 
necticut. March contracts awarded showed gains 
over February in Massachusetts and Rhode 
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The effect of the bank holiday on the volume of check payments is 
illustrated by the chart above, showing the comparison of check 
payments in March, 1933 and 1932. 
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The curtailment in the volume of merchandise and miscellaneous 
carloadings during the week ending April 8 apparently checked the 


tise which started in the last half of March. 
Source of data—American Railway Association. 
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Island; declines were rare for Nine, ‘Wes 
Hampshire, Vermont, and Connecticut. Gains 
over Wench, 1932, were reported in New Hamp- 
shire and Rhode Island; other states in the dis- 
trict recorded losses. 

Of the principal cities, increases over February 
were shown in Boston, Somerville, 
Fall River, Lowell, New Bedford, Springfield, 
Providence, Sridgepc ort, and Hartford. Gains 
over March, 1932, were shown in Cambridge, 
Lawrence, Somerville, Fall River, Lowell, New 
Bedford, Providence, and Waterbury. 

The daily average of new contracts awarded 
in the first half of March showed further im- 
provement in the building industry, with gains 
over the March daily average evident in resi- 
dential building and in public works and utilities 
construction. 

Employment:—The United States Depart- 
ment of Labor reports that employment and 
payrolls in 2396 identical manufacturing estab- 
lishments during March curtailment 
approximately twice the amount of the _per- 
centage decline recorded in March, 1932. The 
number of wage-earners 


Lawrence, 


showed 


decreased 5.8 per cent 
from the February total and 13.8 per cent from 
that for March, 1932. The percentage decreases 
in payrolls were almost twice as great as the 
shrinkages in employment, being 11.2 per cent 
less than the February disbursements and 30.4 
per cent below the amount of the payrolls for 
March, 1932 

The total number of wage-earners employed in 
1091 representative manufacturing establishments 
reporting to the Massachusetts Department of 
Labor and Industries was 147,104 for the week 
including March 15, 1933, a decline of 6.8 per cent 
from the number employed by these same es- 
tablishments in the 


corresponding week in 
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The cost of living in Massachusetts continues to decline, the greatest 
resistance being evident in the fuel group, which includes coal, gas, 
kerosene, and electricity. 

Source of data—Massachusetts Department of Labor and Industries. 
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February. The amount of the combined weekly 
payrolls for all manufacturing establishments 
reporting was $2,336,778 in March, a decrease of 
12 per cent from the amount for February. The 
reduction in employment and earnings of wage- 
earners in manufacturing industries during the 
bank holidays may have been reflected in the 
reports for the week of March 15. The decreases 
noted could not be attributed entirely to seasonal 
curtailment in production, since the records for 
the eight years from 1925 to 1932 show that the 
average of the February-to-March changes were 
0.3 per cent increase in employment and 0.7 
per cent increase in payrolls. To a large extent 
the declines in March from February were due to 
curtailments in production in boots and shoes, 
cotton goods, and woolen and worsted goods. 
To some extent the reduction in the boot and shoe 
industry was due to strikes and wage contro- 
versies in several important shoe centers. 

In 50 woolen and worsted goods mills employ- 
ment — 17.8 per cent, the payroll de- 
creased 32.3 per cent, and the average weekly 
earnings per person employed decreased $2.92 
from February to iuieke In 48 cotton goods 
mills the number employed decreased 13.7 per 
cent, and the payroll declined 17.6 per cent. 

In order to determine the immediate effect of 
the bank holidays on employment and earnings of 
wage-earners in manufacturing and wholesale and 
retail trade, the Massachusetts Department of 
Labor and Industries sent inquiries to a large 
number of representative establishments. Dur- 
ing the week of March 8, as compared with the 
week including February 15, there was a decrease 
of 6.7 per cent in the number employed and 
decrease of 15.8 per cent in the amount of payroll 
in 103 manufacturing establishments; the number 
of persons employed in 323 wholesale and retail 
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Except for the 1930 decline, the relative stability of the boot and 
shoe industry is shown by the eee level of the 12-months’ moving 


a 
Source of data—U. S. "Desai of Commerce. 
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establishments iccciens 2.3 per cent, and the 
amount of the payroll was reduced 3.2 per cent. 

At the end of March 7.8 per cent fewer workers 
were employed in the 219 selected Rhode Island 
manufacturing establishments reporting to the 
Commissioner of Labor than were employed by 
the same establishments at the end of February. 
The number employed at the end of March was 
46,707, compared with 50,646 at the close of the 
preceding month. The same establishments had 
4.9 per cent fewer workers than at the end of 
March, 1932, when 49,121, were employed. De- 
creased numbers of employees were reported in 
practically all groups, with the exception of the 
rubber group, which reported a gain of four per 
cent. While the number employed by the 219 
manufacturing establishments at the end of March 
was smaller than during the same period of 1932, 
the cotton, silk, and rubber groups reported 
increased numbers employed over 1932. 

Boots and Shoes:—Total boot and shoe pro- 
duction in New England during March is es- 
timated at 10,500,000 pairs, a decline of 10.3 per 
cent from the corresponding month of 1932, but 
8.5 per cent more than in February. With the 
increased number of working days in March and 
the normal rise of about six per cent in production, 
the seasonally adjusted index of the daily average 
output of New England boot and shoe establish- 
ments declined to a point slightly below the 
January rate of production, thus completely off- 
setting the gain recorded in February. 

The estimated output of boots and shoes during 
the first quarter of this year was slightly more 
than 28,000,000 pairs, compared with 29,800,000 
pairs in the same period of 1932, and 27,400,000 
pairs for the first three months of 1931. 

Conditions in the boot and shoe industry have 
been unsettled, not only as a result of the bank 
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holiday, but due to the widespread labor difficul- 
ties still j in progress in some instances. 

The percentage change between February and 
March in the payrolls in five Massachusetts cities 
variously affected by the strike conditions showed 
a decrease of 7.6 per cent in Boston, a decline of 
0.1 per cent in Brockton, a 6.3 per cent rise in 
Lowell, a drop of 23.9 per cent in Lynn, and a 
gain of 21.8 per cent in Worcester. 


Textiles:—Based on reports covering the 
amount of raw cotton and wool consumed in this 
district and employment and payroll data for 251 
textile establishments in Massachusetts and 
Rhode Island, an appreciable reduction occurred 
in textile activity in New England during March. 

Daily average cotton consumption in February 
was 2870 bales, while in March consumption 
declined 90 bales per day. Employment in 93 
Massachusetts and Rhode Island mills decreased 
about 3000 persons, with a corresponding reduc- 
tion in payrolls. 

An exceptionally large decrease occurred in the 
volume of raw wool consumed, with the March 
total of 13,478,000 pounds, grease equivalent, 
about 28 per cent less than that for February. On 
a daily average basis, the March consumption of 
raw wool marked the sixth consecutive monthly 
decline. Employment in 97 Massachusetts and 
Rhode Island mills declined from 24,319 persons 
in February to 19,640 in March, a decrease of 
about 20 per cent. 

In 17 silk mills in these two states employment 
again decreased by 700, making the total number 
now employed 4767, compared with 6167 in 
Employment in all 251 textile estab- 
lishments declined practically 12 per cent and 
payroll reductions, estimated on a weekly basis, 
decreased about 37 per cent in March, compared 
with February. 
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RETAIL TRADE 

Sales by representative retail establishments in this district were 30 per cent smaller in dollar 
volume during March this year than in the corresponding month a year ago; for the first quarter of 
1933 these stores reported a decline in sales of 28 per cent. The greatest decreases in comparison with 
March, 1932, occurred in stores in New Hampshire and Vermont, with declines of 46 and 45 per cent, 
while the smallest reductions, amounting to 21 and 22 per cent, took place in the Connecticut and 
Rhode Island stores. 

Stores in Boston, New Haven, and Providence, as well as the entire New England group, reported 
a slower rate of collections of regular accounts during March, 1933, than for the same month of any 
of the three preceding years. 

Among the departments listed, the smallest decreases in sales during March this year compared 
with March, 1932, were 17 per cent in silk and velvet dress goods, 16 per cent in silk and muslin under- 
wear, and 19 per cent in cotton dress goods and corsets and brassieres. Sales of men’s clothing, boys’ 
wear, and millinery showed the largest declines from March sales last year, with reductions of 43, 45, 
and 48 per cent, respectively. 


SALES CONDITIONS 
1932 = 100 


Month of March January through March 
1930 1931 1932 1933 1930 1931 1932 1933 
Connecticut Department Stores... . va 123 130 100 79 121 119 100 78 
Maine Department Stores............. 119 120 100 68 121 119 100 81 
Massachusetts Department Stores........ 119 123 100 68 136 128 100 71 
New Hampshire Department Stores. ..... 102 112 100 54 127 127 100 63 
Rhode Island Department Stores........ 125 130 100 78 133 122 100 75 
Vermont Department Stores............. 136 128 100 55 128 123 100 66 
Boston Department Stores.............. 122 125 100 67 140 130 100 70 
New Haven Department Stores... .. ee 128 135 100 84 126 122 100 78 
Providence Department Stores........... 121 130 100 78 129 122 100 75 
New England Department Stores........ 121 125 100 70 132 125 100 72 
CREDIT CONDITIONS 
Percentage of Regular Charge Accounts Outstanding at the First of March 
Collected during March 
1930 1931 1932 1933 
Boston Department Stores................. eee eee ee 40.6% 40.8% 41.8% 40.0% 
New Haven Department Stores.......... re Ce re 51.4 55.0 44.0 43.3 
Providence Department Stores... 5 66 ce. oo ee eee eae eet newer. 48.7 46.4 43.8 38.1 
New England Department Stores. ................ 20sec eens 42.4 42.5 41.9 39.6 
SALES BY DEPARTMENTS—NEW ENGLAND DEPARTMENT STORES 
1932 = 100 
Month of March January through March 
1930 1931 1932 1933 1930 1931 1932 1933 
Silk and Velvet Dress Goods............ 161 149 100 83 171 145 100 73 
Woolen Dress Goods.......... a ae 117 143 100 72 124 141 100 74 
Cotton Dress Goods....... Dae re 215 161 100 81 206 161 100 77 
VEWORD VT R Se Nae ort A iui oh eed ; 133 132 100 57 136 125 100 62 
Men’s Clothing........... oe : 142 145 100 73 156 147 100 71 
Men’s Furnishings.............. ee 113 120 100 68 132 127 100 70 
BOY o NGAI odie yssiasinc tees eee 91 127 100 55 114 129 100 63 
Women’s, Misses’ and Juniors’ Ready- 

GO WY CH a note cece ik Oats eacearae. ofa) el 126 137 100 70 144 141 100 70 
Women’s, Misses’ and Juniors’ Ac- 

COSSOMIGKE xe: ciefsie-e.niessust eens eas ree eis 108 115 100 68 120 115 100 72 
AVEIRO IU 554 5 ata Stas 25 ar 95 123 100 52 108 119 100 59 
Women’s and Children’s Gloves....... 95 119 100 58 123 127 100 63 
Corsets and Brassieres.............. isi 119 119 100 81 123 116 100 81 
Women’s and Children’s Hosiery......... 116 111 100 67 128 115 100 70 
Knit Underwear, including Glove Silk... . 138 125 100 75 142 128 100 74 
Silk and Muslin Underwear........ ? 118 119 100 84 117 115 100 82 
Women’s and Children’s Shoes....... 110 114 100 67 119 112 100 72 
UBTID UEC s 5. s:chsyore severe ers tie es ete 134 127 100 71 146 122 100 71 
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SUMMARY OF BUSINESS CONDITIONS IN THE UNITED STATES 

: Production and distribution of commodities, which declined during the 
latter part of February and the early part of March, increased after the 
middle of the month. The return flow of currency to the reserve banks, 
130.1928 1929 1930 1931 1932 1933 which began with the reopening of banks on March 13, continued in April. 
: Following the announcement by the President on April 19 that the issuance 





INDUSTRIAL PRODUCTION 
UNITED STATES 























$120 of licenses for the export of gold would be suspended, the value of foreign 
@ 110 currencies in terms of the dollar advanced considerably, and there was in- 
¥ 100 creased activity in the commodity and security markets. 
x 90 DK . y ; _ - 4 ae 1¢ 
3 Production and Employment:—Production at factories and mines decreased 
4, 80 from February to March, contrary to seasonal tendency, and the Board’s 
wre seasonally adjusted index declined from 64 per cent of the 1923-25 average to 
> a 60 per cent, compared with a low level of 58 per cent in July, 1932. At steel 
asia | mills there was a decline in activity from an average of 20 per cent of capacity 
& 50 | in February to 15 per cent in March, followed by an increase to more than 
. | 20 per cent for the month of April, according to trade reports. In the auto- 
an =a a — mobile industry, where there was also a sharp contraction in output when the 
banks were closed, there was a rapid increase after the reopening of banks. 
From February to March production in the food and cotton textile industries 
showed little change in volume; activity in the woolen industry declined 
—_____—_—_————_ sharply, and there was a reduction in daily average output at shoe factories. 
FEDERAL RESERVE BANK CREDIT | At lumber mills activity increased from the low rate of february, while output 
UNITED STATES | of bituminous coal declined by a substantial amount. 
| 20001929 1930 1931 1932 1933 __ | The volume of factory employment and payrolls showed a considerable 
| decline from the middle of February to the middle of March. Comprehensive 
3500 | | figures on developments since the reopening of banks are not yet available. 
lp Value of construction contracts awarded in the first quarter, as reported 
x by the F. W. Dodge Corporation, was smaller than in the last quarter of 1932 
8 by about one-third. 
$ 


declined from February to March by about seven per cent, reflecting in large 
part a substantial reduction in shipments of coal. Shipments of miscellan- 
eous freight and merchandise, which usually increase at this season, declined 
in the early part of March and increased after the middle of the month. De- 
partment store sales, which had declined sharply in the latter part of February 
and in the first half of March, increased rapidly after the reopening of banks. 


istribution:—Volume of freight carloadings, on a daily average basis 
Distribut Vol f f ht loadings, on lail: ge basis, 


MILLIONS 











Wholesale Prices:—Wholesale prices of leading commodities fluctuated 
ee eee eee : _ widely during March and the first three weeks of April. In this period grain 
RESERVE BANK CREDIT AND FACTORS IN CHANGES} prices increased sharply, and prices of cotton, hides, non-ferrous metals, pig 

UNITED STATES iron, scrap steel, and several imported raw materials advanced considerably. 
ORL LIONS (OF SOGEL-Ai=) During the same period there were reductions in the prices of rayon, petroleum, 
1929 1930 1931 1932 1933 Foe eae Y 
nach! bala add Day and certain finished steel products. 
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| 
| a Bank Credit:—Currency returned rapidly to the reserve banks and the 
Treasury, following the reopening of the banks, and on April 19 the volume 
60 TJ || of money in circulation was $1,500,000,000 less than on March 13, when the 
|| peak of demand was reached. Funds arising from the return flow of currency 
were used to reduce the reserve banks’ holdings of discounted bills by $1,035,- 
000,000 and their holdings of acceptances by $200,000,000; at the same time 
member bank reserve balances increased by $390,000,000, as a result of the 
decline in Federal reserve note circulation, and an increase in Federal reserve 
| banks’ reserves, chiefly through the redeposit of gold and gold certificates. 
The reserve ratio of the 12 Federal reserve banks combined advanced to 46.5 
| || per cent on March 13 to 61.5 per cent on April 19. Deposits of reporting 
ag ui...) | member banks in New York increased rapidly after the reopening of the banks, 


MONEY IN| CIRCULATION } | 














)| and on April 19 net demand deposits were $620,000,000 larger than on March 
\ || 15, reflecting in part an increase of $380,000,000 in bankers’ balances, as funds 
2000 | \, || were redeposited by interior banks. 
MB RESERVE BALANCES | 


| Money rates in the open market, after a temporary advance in the early 
1000 vrei iidilinuitine! | nant of March, declined rapidly, but were still somewhat higher than early 
4000p) in February. By April 21 rates on prime commercial paper had declined 
|| from 41% per cent to a range of 2-215 per cent, rates on 90-day bankers’ 





acceptances from 3°¢ per cent to five-eighths of one per cent, and rates on 
renewals of call loans on the Stock Exchange from five per cent to one per 
cent. 


RESERVE BANK CREDIT 


On April 7 the discount rate of the Federal Reserve Bank of New York 

|| was reduced from 31% to three per cent. The bank’s buying rate on 90-day 

bankers’ acceptances was reduced from 31% per cent on March 138 to two per 
cent on March 22. 














